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GLENN BURDETTE

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

To the Board of Directors of

San Luis Obispo County Housing Trust Fund
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of San Luis Obispo County Housing Trust Fund (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2024, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of San Luis Obispo County Housing Trust Fund as of December 31, 2024, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the Unites States. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of
San Luis Obispo County Housing Trust Fund and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error. In preparing the financial statements, management is
required to evaluate whether there are conditions or events, considered in the aggregate, that raise substantial doubt
about San Luis Obispo County Housing Trust Fund’s ability to continue as a going concern within one year after the date

that the financial statements are available to be issued.
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Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based

on financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards,

we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,

on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of San

Luis Obispo County Housing Trust Fund’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about San Luis Obispo County Housing Trust Fund’s ability to continue as a going concern for

a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified

during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented
for purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is

fairly stated in all material respects in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 16, 2025, on our
consideration of San Luis Obispo County Housing Trust Fund’s internal control financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of San Luis Obispo
County Housing Trust Fund’s internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering San Luis Obispo County

Housing Trust Fund’s internal control over financial reporting and compliance.

Glenn Burdette Attest Corporation

San Luis Obispo, California

May 16, 2025



San Luis Obispo County Housing Trust Fund
Statement of Financial Position
December 31, 2024

Assets
Current assets:
Cash and cash equivalents
Investments
Contributions and grants receivable
Accounts receivable
Interest receivable

Notes and accrued interest receivable, current portion

Prepaid expenses
Total current assets

Non-current assets:

Notes and accrued interest receivable, net of current portion

Allowance for credit losses
Operating lease right-of-use asset
Total non-current assets

Total assets

Liabilities and Net Assets
Current liabilities:

Accounts payable

Accrued payroll liabilities

Accrued interest payable

Accrued vacation payable

Current portion of notes payable

Current portion of operating lease liability
Total current liabilities

Long-term liabilities:
Lines of credit
Notes payable, net of current portion
Operating lease liability, net of current portion
Total long-term liabilities

Total liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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S 4,602,352
1,320,759
515,000

2,564

19,530
2,415,534
24,280

8,900,019

17,888,600
(1,200,000)
101,694

16,790,294

S 25,690,313

S 17,123
17,365

4,309

24,802
734,010
35,361
832,970

778,992
3,740,212
67,703

4,586,907

5,419,877

8,978,150
11,292,286

20,270,436

$ 25,690,313



San Luis Obispo County Housing Trust Fund

Statement of Activities and Changes in Net Assets

Year Ended December 31, 2024

Revenues and other support:
Federal grants
Contributions and grants
Fee income
Interest income - program
Interest income - cash
Contributions of nonfinancial assets
Total revenues and other support

Net assets released from restrictions
Expenses:
Program Services
Supporting Services:
General and administration
Fundraising
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

Without Donor With Donor
Restrictions Restrictions Total

S - S 4,500,000 S 4,500,000
376,539 2,798,119 3,174,658
93,768 93,768
769,164 769,164
92,497 92,497
4,500 4,500
1,336,468 7,298,119 8,634,587
21,143 (21,143) -
795,988 795,988
185,568 185,568
45,950 45,950
1,027,506 1,027,506
330,105 7,276,976 7,607,081
8,648,045 4,015,310 12,663,355
S 8,978,150 S 11,292,286 S 20,270,436

The accompanying notes are an integral part of these financial statements.
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San Luis Obispo County Housing Trust Fund

Personnel costs:
Salaries and wages
Payroll taxes and benefits
Total personnel costs

Dues and subscriptions
Education and training
Insurance

Interest

Provision for credit losses
Occupancy

Office expense

Professional services

Telephone and communications

Statement of Functional Expenses
Year Ended December 31, 2024

Supporting Services

Program General and Fund-

Services Administration Raising Total
S 222,461 S 85,562 S 34,225 S 342,248
48,167 18,526 7,410 74,103
270,628 104,088 41,635 416,351
4,745 949 633 6,327
2,933 587 391 3,911
4,396 879 586 5,861
162,503 162,503
330,500 330,500
11,437 2,287 1,525 15,249
6,613 1,323 882 8,818
75,008 75,008
2,233 447 298 2,978
S 795,988 S 185,568 S 45,950 $ 1,027,506

The accompanying notes are an integral part of these financial statements.



San Luis Obispo County Housing Trust Fund
Statement of Cash Flows
December 31, 2024

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Lease expense - operating lease
Allowance for credit losses
Changes in operating assets and liabilities:
Contributions and grants receivable
Accounts receivable
Interest receivable
Notes and accrued interest receivable
Prepaid expenses
Accounts payable
Accrued payroll liabilities
Accrued interest payable
Accrued vacation payable
Operating lease liabilities
Net cash provided by operating activities

Cash flows from investing activities:
Purchases of investments
Net cash used in investing activities

Cash flows from financing activities:
Proceeds from borrowing on line of credit
Repayment of line of credit
Proceeds from borrowing on notes payable
Repayment of notes payable
Net cash used in financing activities
Net increase in cash

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Supplemental schedule of investing and financing activities:
Cash paid for interest during the year

Supplemental schedule of non-cash activities:
Acquisition of ROU asset and operating lease liability

The accompanying notes are an integral part of these financial statements.
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$

7,607,081

35,251
330,500

(476,445)
(2,564)
(434)
382,802
(19,785)
10,856
3,844
(63,548)
5,448
(34,446)

7,778,560

(1,070,759)

(1,070,759)

220,000
(6,150,000)
3,000,000

(633,549)

(3,563,549)

3,144,252

1,458,100

4,602,352

226,051

37,129



San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 1: Nature of Business

The San Luis Obispo County Housing Trust Fund (the Organization) is a nonprofit corporation, incorporated in 2003
under the laws of the State of California. The mission of the Organization is to increase the supply of affordable
housing for very low, low, and moderate-income residents of San Luis Obispo County, including households with
special needs. Rather than directly develop or manage affordable housing, the Organization provides financing and
technical assistance to private developers, non-profit corporations and local governments to support the creation and

preservation of affordable housing.

The Organization is governed by the board of directors and its elected officers who are responsible for the
development of policies. The Chief Executive Officer (CEO) and staff conduct the Organization’s activities in

accordance with board-established policy.

Note 2: Summary of Significant Accounting Policies

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting which requires that revenues be
recorded when earned and expenses be recorded when incurred and accordingly reflect all significant receivables,

payables, and other liabilities.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities, or other assets; an unconditional promise to give; or
a notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable
performance or other barrier and a right of return, are not recognized until the conditions on which they depend have

been met.

A portion of the Organization’s revenue is derived from cost-reimbursable local contracts and grants, which are
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses.
Amounts received are recognized as revenue when the Organization has incurred expenditures in compliance with
specific contract or grant provisions. Amounts received prior to incurring qualifying expenditures are reported as

refundable advances in the statement of financial position.
Additionally, revenue is derived from the interest income related to notes receivable that the Organization has

outstanding. Interest on the notes receivable is recognized over the term of the note and is calculated using the

contractual interest rates indicated on each note on principal amounts outstanding.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 2: Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original maturities of three months or
less, which are neither held for nor restricted by donors for long-term purposes, to be cash and cash equivalents. Cash
and highly liquid financial instruments restricted to building projects, endowments that are perpetual in nature, or

other long-term purposes are excluded from this definition. At December 31, 2024, there were no cash equivalents.

Contribution of Nonfinancial Assets

The Organization records the value of donated goods and services when there is an objective basis available to
measure their fair market value. Donated services are recognized as contributions if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with these skills, and would otherwise be
purchased by the Organization. During the year ended December 31, 2024, the Organization received contributions of
nonfinancial assets for professional services of $4,500. There were no donor-imposed restrictions associated with

these donations.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-imposed

restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to donor (or
certain grantor) restrictions. The governing board has designated, from net assets without donor restrictions, net

assets for an operating reserve and loan loss reserve.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
those resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the acquisition

of long-lived assets are recognized as revenue when the assets are placed in service.

The Organization reports contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished) in the
reporting period in which the revenue is recognized. All other donor-restricted contributions are reported as increases
in net assets with donor restrictions, depending on the nature of the restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restrictions.

11



San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 2: Summary of Significant Accounting Policies (Continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America may require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those estimates, and those differences could be material.

Financial Instruments and Credit Limit Risk

The Organization manages deposit concentration risk by placing cash, money market accounts, and certificates of
deposit with financial institutions believed to be creditworthy. At times, amounts on deposit may exceed insured
limits or include uninsured investments in money market mutual funds. At December 31, 2024, there was $5,001,483
in excess of the FDIC limit. To date, the Organization has not experienced losses in any of these accounts.

Income Taxes

The Organization is organized as a California nonprofit corporation and has been recognized by the IRS as exempt from
federal income taxes under IRC Section 501(a) as organizations described in IRC Section 501(c)(3), qualify for the
charitable contribution deduction under IRC Sections 170(b)(1)(A)(vi) and (viii). The Organization is annually required
to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the Organization is
subject to income tax on net income that is derived from business activities that are unrelated to their exempt
purposes. Management has determined that the Organization is not subject to unrelated business income tax and
have not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.

Functional Expense Allocations

The costs of program and supporting services activities have been summarized on a functional basis in the statement
of activities. The statement of functional expenses presents the natural classification detail of expenses by function.
Allocations are made based upon hours worked as well as estimated usage of supplies and other expenses.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.

Advertising

The Organization expenses advertising costs as incurred. There was no advertising expense for the year ended
December 31, 2024.

12



San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 2: Summary of Significant Accounting Policies (Continued)

Fair Value Measurements

The Organization records its financial assets and liabilities at fair value in accordance with the Fair Value
Measurements and Disclosures Topic of Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC). This Topic provides a framework for measuring fair value, clarifies the definition of fair value and
expands disclosures regarding fair value measurements. Fair value is defined as the price that would be received to
sell an asset or paid to transfer a liability (an exit price) in an orderly transaction between market participants at the
reporting date. This Topic also establishes a three-tier hierarchy, which prioritizes the inputs used in the valuation

methodologies in measuring fair value:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active

markets that the Organization has the ability to access.

Level 2: Inputs to the valuation methodology include:

[ Quoted prices for similar assets and liabilities in active markets;

[ Quoted prices for identical or similar assets or liabilities in inactive markets;

. Inputs other than quoted prices that are observable for the asset or liability;

. Inputs that are derived principally from or corroborated by observable market data by correlation or

other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for substantially the full

term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The following is a description of the valuation methodologies used for assets measured at fair value:

Certificates of deposit: recorded at amortized cost plus accrued interest, which approximates fair value based upon
observable market inputs for similar securities, including valuation models based upon prices paid for similar assets
with similar yields from issuers with similar credit ratings and are included in Level 2. The certificates of deposit

mature at various dates through May 2026.

This hierarchy requires the Organization to use observable market data, when available, and to minimize the use of

unobservable inputs when determining fair value.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 2: Summary of Significant Accounting Policies (Continued)

The following sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value as of June 30,
2024:

Level 1 Level 2 Level 3 Total
Investments:
Certificates of deposit S S 1,320,759 S S 1,320,759
Total assets at fair value S - S 1,320,759 S - S 1,320,759
Leases

The Organization leases office space. The determination of whether an arrangement is a lease is made at the lease’s
inception. Under FASB ASU 2016-02, Leases (Topic 842), a contract is (or contains) a lease if it conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. Control is defined under the
standard as having both the right to obtain substantially all of the economic benefits from use of the asset and the
right to direct the use of the asset. Management only reassesses its determination if the terms and conditions of the
contract are changed. The Organization has elected the practical expedient for short-term leases with terms of 12
months or less. For short-term leases the Organization recognizes the lease payments in the income statement on a

straight-line basis over the term of the lease.

For leases with a lease term greater than one year, the Organization recognizes a lease asset for its right to use the
underlying leased asset and a lease liability for the corresponding lease obligation.

Operating leases with a duration greater than one year are included in operating lease right-of-use (ROU) assets,
current portion operating lease liabilities, and operating lease liabilities, net of current portion in the Organization’s
balance sheet at December 31, 2024. Operating lease ROU assets and operating lease liabilities are recognized at the
lease commencement date based on the present value of lease payments over the lease term. In determining the
present value of lease payments, the Organization uses the risk-free rate of a period comparable with that of the lease
term.

The Organization considers the lease term to be the noncancelable period that it has the right to use the underlying
asset, including all periods covered by an option to (1) extend the lease if the Organization is reasonably certain to
exercise the option, (2) terminate the lease if the Organization is reasonably certain not to exercise that option, and

(3) extend, or not to terminate, the lease in which exercise of the option is controlled by the lessor.

The operating lease right-of-use assets also include any lease payments made and exclude lease incentives received or
receivable. Lease expense is recognized on a straight-line basis over the expected lease term. Variable lease expenses
are recorded when incurred. The lease agreements do not contain any material residual value guarantees or material

restrictive covenants.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 2: Summary of Significant Accounting Policies (Continued)

Notes Receivable, Accounts Receivable and Allowance for Credit Losses

The Organization operates in the non-profit affordable housing industry and its notes receivables are primarily derived
from qualified borrowers. Notes receivables are recorded when funds are transferred to the borrower and are
presented on the balance sheet. As of December 31, 2024 notes receivable, net of accrued interest was

$20,276,235. As of January 1, 2023, notes receivable net of accrued interest was $20,663,104.

At each balance sheet date, the Organization recognizes an expected allowance for credit losses. In addition, also at
each reporting date, this estimate is updated to reflect any changes in credit risk since the receivable was initially
recorded. This estimate is calculated on a pooled basis where similar risk characteristics exist. The allowance
estimate is derived from a review of the Organization’s historical losses based on the aging of receivables. This
estimate is adjusted for management’s assessment of current conditions, reasonable and supportable forecasts
regarding future events, and other factors deemed relevant by the Organization. The Organization believes historical
loss information is a reasonable starting point in which to calculate the expected allowance for credit losses as the
Organization’s portfolio segments have remained constant since the Organization’s Inception. The Organization also
compares the current allowance for credit losses to a percentage of the loan receivable portfolio balance to identify if

any increases are warranted.

The Organization writes off receivable notes when there is information that indicates the borrower is facing significant
financial difficulty and there is no possibility of recovery. If any recoveries are made from any accounts previously

written off, they will be recognized in income or an offset to credit loss expense in the year of recovery, in accordance
with the Organization’s accounting policy election. The allowance for credit losses for accounts receivable by portfolio

segment and the related activity are as follows:

Beginning Balance S 869,500
Provision for credit losses 330,500
Ending Balance S 1,200,000
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 3: Liquidity and Availability

Financial assets available for general expenditures, that is, without donor or other restrictions limiting their use, within
one year of the balance sheet date, comprise the following:

Cash and cash equivalents S 4,602,352
Investments 1,320,759
Contributions and grants receivable 515,000
Accounts receivable 2,564
Interest receivable 19,530
Notes and accrued interest receivable, current portion 2,415,534
(Less):

Cash and cash equivalents to support program net asset restrictions (4,000,000)

Cash and cash equivalents to support program commitments (1,520,000)

Grants receivable to support program net asset restrictions (500,000)

$ 2,855,739

The Organization has an operating reserve policy and occasionally the Board designates a portion of any operating
surplus to its operating and loan loss reserves. The Organization has established a board designated reserve of net
assets of $500,000 for potential operating losses at December 31, 2024, which in management’s opinion would be
sufficient to cover any potential losses, including any losses on interest receivables, lower grant revenues than
budgeted, and greater expenses than budgeted.

The current contributions and grants receivable balance of $515,000 consist of a grant awarded by the Banc of
California Charitable Foundation and a grant with the Capital Magnet Fund (CMF). These balances as well as accounts
receivable, interest receivable and notes and accrued interest receivable, current portion are expected to be collected
in 2025.

The Organization has been awarded various state and local grants that will provide a total of $2,120,644 in revenue
when the Organization funds the loans that have been identified under the terms of the grants. See Note 7.

The Organization has seven lines of credit, see Note 5. At December 31, 2024, $778,992 was outstanding on all lines
of credit with a remaining borrowing capacity of $9,221,008. As part of its liquidity management, the

Organization has a policy to structure its notes receivable so that maturities generally correspond with the maturity
dates of its loans payable to ensure adequate cash to satisfy its financial obligations.

The Organization has investment policies which allow a portion of its cash to be invested for up to 24 months based on
anticipated need or use. In practice, the majority of the Organization’s cash has been placed in certificates of deposit,
money market and savings accounts at banks and credit unions.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 4: Notes and Accrued Interest Receivable

At December 31, 2024, notes and accrued interest receivable consisted of the following:

Loan #5001, collateralized by deed of trust, with a fixed interest rate of 4.25%,
payable in monthly installments of principal and interest at $1,575, with the final
payment due August 2025.

Loan #5013, collateralized by deed of trust, with a fixed interest rate of 5.50%,
payable in 179 monthly installments of principal and interest at $1,990, with one
final payment estimated at $244,243 due July 2027.

Loan #5014, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, payable in one installment of principal and interest due December 2031.

Loan #5016, collateralized by deed of trust, with a simple fixed interest rate of
5.00%, payable in one installment of principal and interest due Februrary 2025.

Loan #5020, collateralized by deed of trust, with a fixed interest rate of 5.50%,
payable in 179 monthly installments of principal and interest at $852, with one final
payment estimated at $104,700 due May 2029.

Loan #5023, collateralized by deed of trust, with a simple fixed interest rate of 3%,
payable in one installment of principal and interest due June 2043.

Loan #5026, collateralized by deed of trust, with a simple fixed interest rate of
4.00% to be accrued, with annual payments of 50% of residual receipts beginning
May 2017 and one final principal and interest payment due August 2036.

Loan #5027, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning June 2018 and a
final principal and interest payment due June 2037.

Loan #5028, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due June 2037.

Loan #5030, collateralized by deed of trust, with a simple fixed interest rate of
2.50%, payable in 115 monthly installments of principal and interest at $500, due
May 2026.
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10,871

266,075

299,118

299,423

123,364

565,100

280,350

363,950

452,617

7,598



San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 4: Notes and Accrued Interest Receivable (Continued)

Loan #5031, 1/3 participant in underlying $3,000,000 note issued by Coast National

Bank, collateralized by deed of trust, with a fixed interest rate of 5.70%, payable in

119 monthly installments of principal and interest at $18,934, with on final payment

estimated at $2,292,435 due April 2027. S 465,054

Loan #5032, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due March 2034. 245,526

Loan #5035, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due May 2036. 521,671

Loan #5036, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due November 2036. 1,266

Loan #5037, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due March 2037. 404,907

Loan #5040, collateralized by deed of trust, with a fixed interest rate of 2.00%,
payable in monthly installments of principal and interest at $1,116 with the final
payment due September 2048. 250,740

Loan #5041, collateralized by deed of trust, with a simple fixed interest rate of

4.00%, accrued interest due at completion of construction, with annual payments of

50% of residual receipts beginning 1-year following construction period and a final

principal and interest payment due November 2038. 409,276

Loan #5042, collateralized by deed of trust, with a simple fixed interest rate of

4.00%, accrued interest due at completion of construction, with annual payments of

50% of residual receipts beginning 1-year following construction period and a final

principal and interest payment due November 2038. 45,492

Loan #5043, collateralized by deed of trust, with a fixed interest rate of 5.50%,
interest payable monthly, with principal due March 2026. 1,600,000
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 4: Notes and Accrued Interest Receivable (Continued)

Loan #5044, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due March 2039.

Loan #5045, collateralized by deed of trust, with a fixed interest rate of 5.50%,
interest payable monthly, with principal due March 2026.

Loan #5046, collateralized by deed of trust, with a fixed interest rate of 3.50%,
interest payable monthly, with principal due October 2025.

Loan #5047, collateralized by deed of trust, with a fixed interest rate of 5.00%,
payable in monthly installments of principal and interest at $1,116 with the final
payment due June 2037.

Loan #5049, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due December 2040.

Loan #5050, collateralized by deed of trust, with a simple fixed interest rate of
4.00%, with annual payments of 50% of residual receipts beginning 1-year following
construction period and a final principal and interest payment due November 2040.

Loan #5052, collateralized by deed of trust, with a simple fixed interest rate of
3.00%, with interest deferred until conversion. After conversion, annual payment of
1% loan monitoring fee, then residual receipts beginning one year following
construction period with final principal and interest payment due October 2041.

Loan #5053, collateralized by deed of trust, with a simple fixed interest rate of
3.00%, with interest deferred until conversion. After conversion, annual payment of
1% loan monitoring fee, then residual receipts beginning one year following
construction period with final principal and interest payment due November 2041.

Loan #5054, collateralized by deed of trust, with a fixed interest rate of 5.50%, with
principal and interest due monthly, with final principal and interest payment due
March 2042.

Loan #5056, collateralized by deed of trust, with a fixed interest rate of 5.50%, with
principal and interest due monthly, with final principal and interest payment due
August 2039.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 4: Notes and Accrued Interest Receivable (Continued)

Loan #5057, collateralized by deed of trust, with a fixed interest rate of 4.25%, with
interest due monthly, with final principal and interest payment due December 2025. S 1,600,000

Loan #5058, collateralized by deed of trust, with a fixed interest rate of 3.00%, with
interest due monthly, with final principal and interest payment due May 2029. 400,000

Loan #5059, collateralized by deed of trust, with a fixed interest rate of 3.00%, with

interest deferred until conversion. After conversion, annual payment of 1% loan

monitoring fee, then residual receipts beginning one year following construction

period with final principal and interest payment due June 2043. 844,712

Loan #5060, collateralized by deed of trust, with a fixed interest rate of 3.00%, with

interest deferred until conversion. After conversion, annual payment of 1% loan

monitoring fee, then residual receipts beginning one year following construction

period with final principal and interest payment due June 2043. 1,304,292

Loan #5062, collateralized by deed of trust, with a fixed interest rate of 3.00%, with

interest deferred until conversion. After conversion, annual payment of 1% loan

monitoring fee, then residual receipts beginning one year following construction

period with final principal and interest payment due January 2049. 1,118,346

Loan #5063, collateralized by deed of trust, with a fixed interest rate of 3.00%, with

interest deferred until conversion. After conversion, annual payment of 1% loan

monitoring fee, then residual receipts beginning one year following construction

period with final principal and interest payment due January 2044. 1,017,709

Loan #5064, collateralized by deed of trust, with a fixed interest rate of 6.00%, with
principal and interest due monthly, with final principal and interest payment due
September 2033. 508,091

Loan #5065, collateralized by deed of trust, with a fixed interest rate of 6.00%, with
interest due monthly, with final principal and interest payment due October 2026. 498,492
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 4: Notes and Accrued Interest Receivable (Continued)

Loan #5066, collateralized by deed of trust, with a fixed interest rate of 6.00%, with
principal and interest due monthly, with final principal and interest payment due
September 2029. S 410,091

Loan #5067, collateralized by deed of trust, with a fixed interest rate of 3.00%, with
interest deferred until conversion. After conversion, annual payment of 1% loan
monitoring fee, then residual receipts beginning one year following construction

period with final principal and interest payment due November 2054. 750,452
20,304,134

Less current portion (2,415,534)
Notes and accrued interest receivable, net of current portion S 17,888,600

At December 31, 2024, aggregate maturities of notes and accrued interest receivable were as follows:

For the Year Ending December 31,

2025 S 2,415,534
2026 2,671,019
2027 637,404
2028 118,829
2029 581,767
Thereafter 13,879,581
Total S 20,304,134

Note 5: Lines of Credit

During the year ended December 31, 2024, the Organization maintained an unsecured line of credit agreement with
Pacific Premier Bank. The line of credit limit allows for borrowings up to $3,000,000 with a maturity date of July 11,
2025. Interest accrues at a fixed rate of 3.25% per annum and is payable in annual installments beginning July 11,
2020. There was $220,000 outstanding on the line of credit as of December 31, 2024. The line of credit has a business

debt coverage ratio covenant which was met as of December 31, 2024.

The Organization continued to maintain an unsecured, revolving line of credit agreement with Mission Bank in 2024.
The line of credit allows for borrowings up to $500,000, subject to various loan covenants which were met as of
December 31, 2024. This line of credit has a maturity date of August 5, 2025. Interest accrues at the fixed rate of
3.25% per annum and is payable in monthly installments beginning September 5, 2020. There was $308,992
outstanding on the line of credit as of December 31, 2024.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 5: Lines of Credit (Continued)

The Organization continued to maintain an unsecured, revolving line of credit agreement with Premier Valley Bank in
2024. The line of credit allows for borrowings up to $250,000 and has a maturity date of October 1, 2025. Interest
accrues at the fixed rate of 3.25% per annum and is payable in monthly installments beginning November 1, 2020.

There was no balance outstanding on the line of credit as of December 31, 2024.

The Organization continued to maintain an unsecured, revolving line of credit agreement with 1st Capital Bank in
2024. The line of credit allows for borrowings up to $3,000,000, subject to various loan covenants which were met as
of December 31, 2024. The line of credit has a maturity date of October 19, 2025. Interest accrues at the fixed rate of
3.25% per annum and is payable in annual installments beginning October 19, 2020. There was no balance
outstanding on the line of credit as of December 31, 2024.

The Organization continued to maintain an unsecured, revolving line of credit agreement with 1% Capital Bank in 2024.
The line of credit allows for borrowings up to $2,000,000, subject to various loan covenants which were met as of
December 31, 2024. The line of credit has a maturity date of October 19, 2025. Interest accrues at a fixed rate of
5.5% per annum and is payable upon maturity. There was no balance outstanding on the line of credit as of December
31, 2024.

The Organization continued to maintain an unsecured, revolving line of credit agreement with American Riviera Bank
in 2024. The line of credit allows for borrowings up to $250,000 and has a maturity date of May 15, 2026. Interest
accrues at the fixed rate of 2.50% per annum and is payable in monthly installments beginning June 15, 2020. There
was $250,000 outstanding on the line of credit as of December 31, 2024.

The Organization entered into an unsecured, revolving line of credit agreement with Banc of California in 2024. The
line of credit allows for borrowings up to $1,000,000, subject to various loan covenants which were met as of
December 31, 2024. The line of credit has a maturity date of December 6, 2031. Interest accrues at an adjustable rate
based on the SOFR plus 1.5%, with a 6 month rate adjustment period, and is payable in monthly installments

beginning January 6, 2025. There was no balance outstanding on the line of credit as of December 31, 2024.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 6: Notes Payable

At December 31, 2024 notes payable consisted of the following:

Note payable to the Sisters of Charity of Cincinnati, Inc., dated May 1, 2016,
payable in quarterly payments of $5,554, including interest accrued at 3.00%
per annum, and one final payment of principal and interest at the maturity

date of May 1, 2026.

Note payable to the United States Department of Agriculture, dated May 1,
2018, payable in annual principal and interest payments at 1.00% per annum
beginning May 1, 2022, with one final payment of principal and interest on

May 1, 2048.

Note payable to Mechanics' Bank, dated May 13, 2015, with quarterly interest
only payments calculated at 2.50% per annum, with one final principal and

interest payment on May 15, 2025.

Note payable to Adrian Dominican Sisters, dated June 15, 2020, payable in
quarterly interest only payments at 2.00% interest, with one final principal

payment of $200,000 on June 15, 2025.

Note payable to Community Foundation of San Luis Obispo County, dated
Novebmer 1, 2023, with quarterly interest only payments calculated at 3.00%
per annum, with one final principal and interest payment on November 1,

2028.

Note payable to Common Spirit Health, dated December 15, 2023, with
quarterly interest only payments calculated at 3.00% per annum, with one
final principal and interest payment on December 15, 2033.

Less current portion

Notes payable, net of current portion
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 6: Notes Payable (Continued)

At December 31, 2024, aggregate maturities of notes payable were as follows:

For the Year Ending December 31,

2025 S 734,010
2026 26,350
2027 18,336
2028 498,336
2029 18,336
Thereafter 3,178,854
Total S 4,474,222

Note 7: Grant Requirements and Agreements

The Organization receives grants from various local, state, and federal governmental agencies. These grants are
subject to audit by the corresponding oversight agency as to allowable costs paid with governmental funds and as to
the share of costs contributed by the Organization. The Organization could be liable for as much as the full amount of
governmental funds expended for the year if, under audit, the oversight agency was to determine that all costs
charged to the project were disallowed. Management believes it is unlikely that the various agencies would disallow a

significant portion of the costs.

During the year ended December 31, 2021, the Organization was awarded California Department of Housing and
Community Development for the Local Housing Trust Fund (LHTF) grants in the amounts of $2,670,644 and a
Permanent Local Housing Allocation (PLHA) grant from the County of San Luis Obispo in the amount of $483,553.
During the year ended December 31, 2022, the Organization was awarded a PLHA grant in the amounts of $678,069.
During the year ended December 31, 2023, the Organization was awarded a LHTF grant in the amount of $1,200,000
and PLHA grants in the amounts of $1,222,747. During the year ended December 31, 2024, the Organization was
awarded a PLHA grant in the amounts of $373,995. Under the terms of the grant agreements, the Organization has
reporting requirements related to the various projects through the year 2036. Restricted net assets related to these
grants is $4,134,369 as of December 31, 2024.

In accordance with FASB ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received
and Contributions Made, the Organization will recognize this as grant revenue in the period in which it has
substantially met the conditions of the grant and are eligible for reimbursement. The Organization has determined
under this guidance that these grants will be unconditional and eligible for reimbursement when the related
promissory notes from borrowers have been executed. During the year ended December 31, 2024, the Organization

recognized grant revenue of $1,748,118 when they executed promissory notes from borrowers.
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 8: Leases

The Organization leases a building in San Luis Obispo, California, with a minimum monthly rent of $2,651, with a 3%
increase every year. The lease expired on December 31, 2023, where the Organization exercised the 3-year option to
renew through December 31, 2026.

Additionally, the Organization entered into a sublease agreement with Mission Community Services Corporation
effective January 1, 2024 through December 31, 2024. Mission Community Services renewed their sublease
agreement effective January 1, 2025 through December 31, 2025. Base rent to be paid to the Organization is $2,218
per month in exchange for 70% of the office space. Mission Community Services Corporation is obligated to pay 70%
of total occupancy expenses noted above.

Quantitative Disclosures

The lease expense for operating leases was $35,251 for the year ended December 31, 2024.

The other required information for the year ended December 31, 2024, is as follows:

Cash paid for amounts included in the measurement of lease liabilities

Operating cash flows from operating leases S 34,446
ROU assets obtained in exchange for new operating lease liabilities 37,129
Weighted-average remaining lease term in years for operating leases 2.75
Weighted-average discount rate for operating leases 3.52%

The future minimum lease payments and reconciliation to the statement of net position at December 31, 2024 is as
follows:

For the Year Ending December 31,

2025 S 38,313

2026 39,462

2027 30,258

Total undiscounted cash flows 108,033
Less: present value discount (4,969)
Total lease liabilities S 103,064
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San Luis Obispo County Housing Trust Fund
Notes to Financial Statements
December 31, 2024

Note 9: Designations and Restrictions on Net Assets

At December 31, 2024, the Organization had the following net assets without donor restrictions:

Undesignated S 8,478,150
Designated by the Board for operating reserve 500,000
S 8,978,150

At December 31, 2024, the Organization had the following net assets with donor restrictions:

Purpose restrictions:

Restricted loan funds - permanently restricted S 232,917
Time-restricted for future periods:

Capital Magnet Fund 6,925,000

Local Housing Trust Fund Program 1,750,000

Permanent Local Housing Allocation 2,384,369

S 11,292,286

Note 10: Subsequent Events

Events subsequent to December 31, 2024 have been evaluated through May 16, 2025, which is the date the financial

statements were available to be issued. Management did not identify any subsequent events requiring disclosure.
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GLENN BURDETTE

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of
San Luis Obispo County Housing Trust Fund

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of San Luis Obispo County Housing Trust Fund (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2024, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated May 16, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit, we considered San Luis Obispo County Housing Trust Fund's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of San Luis Obispo County Housing Trust Fund's internal control. Accordingly, we do not
express an opinion on the effectiveness of San Luis Obispo County Housing Trust Fund’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatement on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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Board of Directors
San Luis Obispo County Housing Trust Fund
Page 2

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether San Luis Obispo County Housing Trust Fund’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Organization’s internal control and compliance. Accordingly, this communication is not suitable for

any other purpose.

Glenn Burdette Attest Corporation
San Luis Obispo, California

May 16, 2025
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GLENN BURDETTE

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Compliance for Each Major Program

and on Internal Control over Compliance Required by the Uniform Guidance

To the Board of Directors of

San Luis Obispo County Housing Trust Fund
Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited San Luis Obispo County Housing Trust Fund’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each
of the San Luis Obispo County Housing Trust Fund’s major federal programs for the year ended December 31, 2024.
San Luis Obispo County Housing Trust Fund’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of finding and questioned costs.

In our opinion, San Luis Obispo County Housing Trust Fund complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the Unites States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of San Luis Obispo County Housing Trust Fund and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of San Luis Obispo County Housing Trust

Fund’s compliance with the compliance requirements referred to above.
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Board of Directors
San Luis Obispo County Housing Trust Fund
Page 2

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to San Luis Obispo County
Housing Trust Fund’s federal programs.

Auditor's Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on San Luis Obispo
County Housing Trust Fund’s compliance based on our audit. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for
that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made
by a reasonable user of the report on compliance about San Luis Obispo County Housing Trust Fund’s compliance with
the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and

the Uniform Guidance, we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding San Luis Obispo County Housing Trust Fund’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

e  Obtain an understanding of San Luis Obispo County Housing Trust Fund’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of San Luis Obispo County Housing Trust Fund’s internal

control over compliance. Accordingly, no such opinion is expressed.
We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, no such opinion is expressed.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal

control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.

Glern Burdette Abtest Coporcten)

Glenn Burdette Attest Corporation
San Luis Obispo, California

May 16, 2025
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San Luis Obispo County Housing Trust Fund
Schedule of Expenditure of Federal Awards
Year Ended December 31, 2024

Federal
Federal Grantor/ Assistance Listing Federal
Program Title Number Expenditures
US Department of the Treasury
Capital Magnet Fund 21.011 S 2,500,000
US Department of Agriculture
Intermediary Relending Program 10.767 252,113
Total expenditures of federal awards S 2,752,113

The accompanying notes are an integral part of this schedule.
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San Luis Obispo County Housing Trust Fund
Notes to the Schedule of Expenditures of Federal Awards
Year Ended December 31, 2024

Note 1: Basis of Presentation

The purpose of the accompanying schedule of expenditures of federal awards (the schedule) is to present a summary
of those activities of the San Luis Obispo County Housing Trust Fund (Organization) for the year ended December 31,
2024, which have been financed by federal awards. For purposes of the schedule, federal awards include all federal
grants received directly from the federal government and sub-awards from nonfederal organizations made under
federally sponsored agreements. Because the schedule presents only a selected portion of the activities of the
Organization, it is not intended to and does not present either the financial position or changes in net position of the
Organization.

The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented
in the basic financial statements.

Note 2: Expenditures

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Negative amounts, if any, shown on the schedule represent
adjustments or credit made in the normal course of business to amounts reported as expenditures in prior years.
There were no subrecipients for the year ended December 31, 2024.

Note 3: Indirect Cost Rate

The Organization has elected to use the ten percent de minimis indirect cost rate as allowed under the Uniform
Guidance but has no grants in the current year that allow indirect costs.

Note 4: Loans Outstanding

The Organization had $252,113 in total loans outstanding under the USDA Intermediary Relending Program (ALN —
10.767).
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San Luis Obispo County Housing Trust Fund
Schedule of Findings and Questioned Costs
Year Ended December 31, 2024

Section I: Summary of Auditors’ Results

Financial Statements
(a) Type of auditors’ report issued on financial statements: Unmodified.
(b) Internal control over financial reporting:
e  Material weakness(es) identified? No.
e Significant deficiencies identified not considered to be material weaknesses? None reported.
(c) Noncompliance material to financial statements noted? No.
Federal Awards
(d) Internal control over major programs:
e  Material weakness(es) identified? No.
e Significant deficiencies identified not considered to be material weaknesses? None reported.
(e) Type of auditors’ report issued on compliance for major programs: Unmodified.
(f) Any audit findings disclosed that are required to be reported in accordance with Section 2 CFR 200.516(a)? No.

(g) Dollar threshold used to distinguish between Type A and Type B programs: $750,000.

(h) Major program(s):
e US Department of the Treasury: Capital Magnet Fund (ALN 21.011)

(i) Auditee qualified as low-risk auditee? Yes.

Section Il: Findings Relating to the Financial Statements Which are Required to be Reported in
Accordance with Generally Accepted Government Auditing Standards

None.

Section lll: Findings and Questioned Costs for Federal Awards

None.
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San Luis Obispo County Housing Trust Fund
Status of Prior Year Findings and Questioned Costs — December 31, 2023
Year Ended December 31, 2024

Section IV: Status of Prior Year Findings and Questioned Costs

There were no findings in the prior year.
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